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I N D E P E N D E N T  A U D I T O R S '  R E P O R T

Board of Directors

J A M E S T O W N / S T U T S M A N

D E V E L O P M E N T  C O R P O R A T I O N

Jamestown, North Dakota

Opinion

We have audited the accompanying f inancial  statements of JAMESTOWN/STUTSMAN

DEVELOPMENT CORPORATION (a nonprofit organization), which comprise the statements
of financial position as of December 31, 2024 and 2023, and the related statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the financial
s t a t e m e n t s .

In our opinion, the financial statements referred to above present fairly, in all material respects, the
f i nanc ia l  pos i t i on  o f  JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION as  o f

December 31, 2024 and 2023, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's

Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent  o f  JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION and to

meet our other ethical responsibilities in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibil it ies of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in

accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud

o r  e r r o r .

In prepar ing the f inancia l  s tatements,  management is  required to evaluate whether there are

c o n d i t i o n s  o r  e v e n t s ,  c o n s i d e r e d  i n  t h e  a g g r e g a t e ,  t h a t  r a i s e  s u b s t a n t i a l  d o u b t  a b o u t

JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION's  ab i l i t y  to  con t inue  as  a
going concern within one year after the date that the financial statements are available to be issued.
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INDEPENDENT AUDITORS' REPORT - continued

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of

not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is

a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

· Exercise professional judgment and maintain professional skepticism throughout the audit.

· Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
a n  o p i n i o n  o n  t h e  e f f e c t i v e n e s s  o f  J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T

CORPORATION's internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
a g g r e g a t e ,  t h a t r a i s e s u b s t a n t i a l  d o u b t  a b o u t  J A M E S T O W N / S T U T S M A N

D E V E L O P M E N T  C O R P O R A T I O N ' s  a b i l i t y  t o  c o n t i n u e  a s  a  g o i n g  c o n c e r n  f o r  a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related to matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information found on pages 18 - 21 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
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INDEPENDENT AUDITORS' REPORT - continued

responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards

generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements as a whole.

Schwer & associates, PC

SCHAUER & ASSOCIATES, P.C.

Certified Public Accountants
Jamestown, North Dakota

June 9, 2025
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J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N

S T A T E M E N T S  O F  F I N A N C I A L  P O S I T I O N

ASSETS

C U R R E N T  A S S E T S

Cash and cash equivalents
Cash and cash equivalents - restricted
Accounts receivable
Current portion of reimbursement receivable 18,45
Current portion of notes receivable 107,379

Current portion of notes receivable - related party 78,500

Prepaid expenses 16,290

Prepaid income tax
Total Current Assets

PROPERTY AND EQUIPMENT, at cost
Land

Airport park 2,757,230 2,757,230

Buildings and improvements 970,422 970,422

Furniture and equipment 167,956 168,511

Less accumulated depreciation

Net Property and Equipment 3,129,675

O T H E R  A S S E T S

Investment in Precision Stock

Investment in SEPA 7,325,611 7,323,813

Right-of-use lease asset

Reimbursement receivable, less current portion 96 ,59
Notes receivable, less current portion 4,390,707

364,74Notes receivable - related party, less current portion
Total Other Assets

T O T A L  A S S E T S $ 16,969,826 $ 16,378,754

December  31

2 0 2 4

$ 339,821 $ 214,41
735,619

258,684 29,526

1,554,751

3,895,608 3,946,079
765,933 680 ,573

3,265,506

75,000

32,746 44,531

12,285,40

2 0 2 3

1,220,654

18,458

20,750

119,61
15,988

12,44
1,651,842

49 ,91

75,000

115,051

3,674,053

228,95
11,461,40

The accompanying notes are an integral part of these f inancial statements.
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L I A B I L I T I E S  A N D  N E T  A S S E T S

C U R R E N T  L I A B I L I T I E S

Accounts payable $ 645,386 $

Real estate taxes payable 483 1,60
Current portion of due to city and county 185,879 140,361

Accrued expenses 20,388 16,825

Deferred rent revenue 7,598 7,39
Current portion of deferred reimbursement 18,458 18,458

Current portion of capital lease payable
Current portion of lease liability

Total Current Liabilities

L O N G - T E R M  L I A B I L I T I E S

Due to city and county, less current portion
Deferred reimbursement, less current portion 96,59
Capital lease payable, less current

portion 7,65
20 ,39Lease liability, less current portion

Total Long-Term Liabilities 7,662,673

8,560,790Total Liabilities

N E T  A S S E T S

Without  donor  res t r i c t ions 7,673,417

735,619With donor restrictions

Total Net Assets

T O T A L  L I A B I L I T I E S  A N D

N E T  A S S E T S

December 31

2024

7,574 3,577

898,117

12,351 11,991

7,538,027

8,409,036

$ 16,969,826 $ 16,378,754

2023

588,317

788,520

6,767,886

115,05

1,19
32,540

6,916,671

7,705,191

7,452,909

1,220,654

8,673,563



W i t h  D o n o r R e s t r i c t i o n s

T o t a l

W i t h  D o n o r

$

9 6 6 , 2 4 1

1 3 8 , 8 0 1

5 7 , 9 5 8

2 9 7

$

3 6 1 , 9 0 6

R e n t s

1 8 , 4 5 8

$



P r o j e c t  s e r v i c e s ,  g r a n t s

T r a v e l

R e a l  e s t a t e  t a x e s

2 6 , 9 9 2
1 9 21 2 , 4 5 0

2 9 , 4 7 3

4 , 1 8 3

9 1

9 2

$

6 0 9

2 3 , 4 1 4 6 3 , 9 6 3

I n t e r e s t

7 , 2 9 2



J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N

S T A T E M E N T S  O F  C A S H  F L O W S

Years Ended December 31, 2024 and 2023

CASH FLOWS FROM OPERATING ACTIVIT IES

C h a n g e  i n  n e t
Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities:
Depreciation

Gain on disposition of assets

Earnings from equity method investment
(Increase) decrease in operating assets

Accounts receivable

P r e p a i d
Increase (decrease) in operating liabilities

Accounts payable 57,069

Real estate taxes payable

Due to city and county

Accrued expenses 3 , 5 6
Deferred rent revenue 2 0
Income taxes payable

Net Cash Provided by (Used In) Operating
Activities

CASH FLOWS FROM INVEST ING ACT IV IT IES

Collection of notes receivable 307,058

Distribution from equity method investment 228,179

Issue of notes receivable (1,205,015)
Proceeds from sale of assets 110,608

-  7 -

Net Cash Used in Investing Activities (559,170) (131,299)

C A S H  F L O W S  F R O M  F I N A N C I N G  A C T I V I T I E S

Payments on capital lease payable ( 9 ,05 (9,286
Net Cash Used in Financing Activities (9 ,05 (9,286)

Net change in cash and cash equivalents (359,629)
1,435,069Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS
AT END OF  YEAR $ 1,075,440

Cash and cash equivalents

Cash and cash equivalents - restricted
$

2024

$ (264,527) $ (342,973)

104,920

(60,178)

(229,977

(229,158)

(302

(1,118) 1 0
815,659 53,429

12,440

208,599

$ 339,821

735,619

1,075,440

The accompanying notes are an integral part of these financial statements.

202

108,78

(284,293)

29,916

4 5 4

222,125

(3,566
1 5

(16,390)

(232,261)

344,090

(475,389)

(372,846)

1,807,915

$ 1,435,069

$ 214,415

1,220,654

$ 1,435,069
=



Schedule of other cash f low information

Cash paid during the year for interest $ 1,523

2024 2023

948$

Noncash investing activities
Investment in SEPA $ 229,977 $ 284,293

Noncash financing activities

Lease incurred for purchase of property and equipment $ 19,51



J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N
N O T E S  T O  F I N A N C I A L  S T A T E M E N T S

Years Ended December 31, 2024 and 2023

1. Summary of Significant Accounting Policies

A. Nature of Activities

The JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION (the "Corporat ion")  is
organized to improve business conditions of the City of Jamestown and Stutsman County, North
Dakota, to attract new primary sector businesses and industry, and support existing business and
industry. The Corporation is primarily supported by the City of Jamestown through sales tax
revenues and Stutsman County by a dedicated mill levy.

B. Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables and other liabilities.

C. Basis of Presentation

The f inancial statements of JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
have been prepared in accordance with accounting principles generally accepted in the United States
of America ("US GAAP"), which requires the Corporation to report information regarding its
financial position and activities according to two classes of net assets: net assets without donor
restrictions, and net assets with donor restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Corporation.
These net assets may be used at the discretion of management and the board of directors.

Net assets with donor restrictions: Net assets that represent resources restricted by donors as to

purpose or by the passage of time as well as resources whose use by the Corporation is limited by
donor-imposed stipulations that neither expire by the passage of time nor can be fulfilled or
otherwise removed by actions of the Corporation.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets

without donor restrictions in the statement of activities.

D. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Corporation considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

E. Use of Estimates

The presentation of the financial statements in conformity with US GAAP requires management to

make estimates and assumptions that affect certain reported amounts and disclosures. Actual results
could differ from those estimates.
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J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N

NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

F. Accounts Receivable

Accounts receivable are carried at original invoice amount. Management determines uncollectible

amounts by identifying troubled accounts and by using historical experience. Accounts receivable

are written off when deemed uncollectible. Recoveries of accounts receivable previously written off
are recorded when received. The Corporation believes all accounts receivable at December 31,
2024 and 2023, are collectible.

G. Notes Receivable

The Corporation participates in the PACE and Flex PACE loan programs with the Bank of North

Dakota. Notes receivable consist of loans receivable from businesses as part of interest buydown
agreements made in accordance with the PACE and Flex PACE programs. The note receivable

agreements are set up in which the business does not begin repayment on their loan from the

Corporation until the original loan with the Bank of North Dakota and the participating bank is paid
off. The carrying amount of the note receivable is reduced by management's best estimate of the
amount that will not be collected. Management has determined all notes receivable are collectible
as of December 31, 2024 and 2023.

Because the notes do not accrue interest during the initial term of the loan and payoff during the
initial term is at their face value, rather than a discounted note, they are recorded at their original
loan balance and no interest is accrued.

H. Investment in Precision Stock

The Corporation acquired 75,000 shares of no-par value common stock of Precision Results
Manufacturing, Inc. in Jamestown, North Dakota in a prior year for $75,000. The shares are to be

repurchased by Precision Results Manufacturing, Inc. in the future at a mutually agreed upon time
and value. This investment is accounted for at cost.

I .  Investment  in  SEPA

A s  o f  D e c e m b e r  3 1 ,  2 0 2 4  a n d  2 0 2 3 ,  J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T

CORPORATION owns 78.01% of the limited partnership interest in Spiritwood Energy Park
Association, LLC (SEPA), whose purpose is to own and manage an industrial park with energy and
transportation infrastructure near Spiritwood, North Dakota. This investment is accounted for as an

equity investment. Under the equity method the investment is increased by the Corporation's share
of the investee's earnings and reduced by distributions received. The Corporation's share of the
earnings from this investment is shown as "increase (decrease) in SEPA investment" on the statement
of activities.

J. Property and Equipment

Property and equipment are carried at cost and depreciated over the estimated useful lives on the
straight-line method. The estimated useful lives of the assets are as follows:

-  9 -



J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N

NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

J. Property and Equipment - continued

Airport park
Buildings and improvements
Furniture and equipment

50 years

1 0  t o  5 0
3 to 10 years

The Corporation capitalizes all property and equipment in excess of $150; maintenance and repairs
that do not improve or extend the lives of the respective assets are expensed currently. Upon
disposal of fixed properties, the cost and related accumulated depreciation are removed from the
accounts and the gain or loss is reflected in income.

Depreciation expense aggregated $104,920 in 2024 and $108,781 in 2023.

K. Due to City and County

In conjunction with the City and County participating in the community portion of the PACE and
Flex PACE loan programs and new jobs training loan program, the Corporation has entered into an
agreement with the City and County that all loan payments, including principal and interest, and any
other funds received by the Corporation shall be returned to the City and County based upon their
proportion of the init ial contribution. As such, this l iabi l i ty represents the original amount
contributed by the City and County that is owed back to each. The interest portion will be paid to
the City and County as it is collected.

L. Revenue and Revenue Recognition

The Corporation recognizes contributions when cash, securities or other assets; an unconditional
promise to give; or a notification of a beneficial interest is received. Conditional promises to give -
that is, those with a measurable performance or other barrier and a right of return - are not

recognized until the conditions on which they depend have been met.

The Corporation recognizes revenue from reimbursement of expenses during the period the
expenses were incurred.

M. Income Taxes

The Corporation is a not-for-profit organization and has been recognized as tax-exempt pursuant to
Section 501 (c) (6) of the Internal Revenue Code. Therefore, the Organization is not subject to
income tax for Corporation related activities, however it is subject to unrelated business income tax

on its portion of taxable income of activities unrelated to its tax-exempt purpose.

The Corporation's policy is to evaluate the likelihood that uncertain tax positions will prevail upon
examination based on the extent to which those positions have substantial support within the

Internal Revenue Code and Regulations, Revenue Rulings, court decisions, and other evidence.

As of December 31, 2024, the Forms 990, Return of Organization Exempt from Income Taxes, and
990-T, Exempt Organization Business Income Tax Return, for the years ending 2021, 2022, and
2023 are subject to examination by the IRS, generally for three years after they are filed.
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J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N
NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

N. Functional Expenses

The financial statements report certain categories of expenses that are attributable to more than one

program or supporting function. Therefore, these expenses require allocation on a reasonable basis

that is consistently applied. The expenses allocated include building related expenses which are
allocated on a square footage basis and operational costs including salaries and benefits which are
allocated on the basis of estimates of time and effort.

2. Concentrat ions of  Revenues

The JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION is primarily supported by the
City of Jamestown through sales tax revenues and Stutsman County through a dedicated mill levy.
Revenue from the City and County accounted for 59% and 15% of the total revenue, respectively,
during the year ended December 31, 2024, and 65% and 17% of total revenue during the year ended
December 31, 2023.

3. Concentrat ions of Credit  Risk

The Corporation maintains its cash balances in one financial institution located in Jamestown, North
Dakota. The balances are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.
At December 31, 2024 and 2023, the Corporation's uninsured cash balances totaled $1,274,051 and
$1,499,786, respectively. Excess funds over the insured amount are covered by a pledge of assets. The
Corporation has not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk to cash.

4. Investment in SEPA

The Corporation invested in Spiritwood Energy Park Association, LLC (SEPA). This investment
representing 78.01% interest as of December 31, 2024 and 2023, is accounted for under the equity
method as described in Note 1. Earnings of $229,977 and $284,293 were recorded in the statement of

activities for the years ended December 31, 2024 and 2023, respectively. Spiritwood Energy Park
Association, LLC declared distributions for the year ended December 31, 2024 of $228,179.

Spiritwood Energy Park Association, LLC uses the accrual method of accounting. It's condensed
financial statements, which were obtained from their audited financial statements as of and for the years

ending December 31, 2024 and 2023, are as follows:

Condensed Balance Sheets

Asset
L iab i l i t i es

Members' Equity

2 0 2 4

$ 27,614,450

18,295,116

9,319,334

2023

$ 28,115,144
18,798,115

9,317,029

Condensed Statements of Operations
R e v e n u e s

Expenses

N e t  I n c o m e $ 294,805 $ 364,431

$ 2,321,036

(2,026,231)
$ 1,504,390

(1,139,959
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J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N
NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

5. Notes Receivable and Notes Receivable - Related Party

Notes receivable and notes receivable - related party at December 31, 2024 and 2023, consist of the
following:

PACE and Flex PACE Community Share receivables at

December 31, 2024 and 2023, consist of receivables
f r o m  b u s i n e s s e s  a s  p a r t  o f  i n t e r e s t  b u y  d o w n
agreements made in accordance wi th the PACE and

Flex PACE programs with the Bank of North Dakota.

Loans bear an interest rate of 2% or 5% with terms of
repayment over two or f ive years. All receivables are

secured by a personal guarantee and / or real estate with

the exceptions of the loans to the Jamestown Regional
Airport Authority and the Jamestown Rowhomes
Limited Partnership.

2024 2023

$ 4,055,862 $ 3,413,054

New Jobs Credit receivables at December 31, 2024 and

2023,  cons is t  o f  rece ivab les  f rom bus inesses that

participated in the New Jobs Credit from Income Tax
Withholding program. Loans bear an interest rate of
1% and are paid back in quarterly payments that
c o i n c i d e  w i t h  t h e  s t a t e  i n c o m e  t a x  r e p o r t i n g
requirements over a period of ten years. All loans are
secured by assignment of New Jobs Tax credit from

income tax withholding. 17,22 31,749

15% convertible promissory notes from Bison World,
Inc, with a maximum aggregate of $20,000,000 issued
through a series of unsecured promissory notes. No
payments of principal or interest are scheduled pursuant
to the Notes. 425,00 250,000

0% notes receivable from Spiri twood Energy Park
Association, LLC (a related party), dated March 17,
2015, due in monthly payments of $6,542 starting two
years from the date of the note, another note dated

November  1 ,  2022,  due  in  month ly  payments  o f
$6,852, paid off June 1, 2024. Another note dated

March 19, 2024 due in monthly payments of $13,957
starting three years from the date of the note.

Less current portion

-  12 -

443,243

4,941,32
185,879

$ 4,755,450

348 ,569

4,043,372

140,361

$ 3,903,011



J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N
NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

5. Notes Receivable and Notes Receivable - Related Party - continued

Anticipated future collections on notes receivable as of December 31, 2024, is as follows:

2 0 2 $ 185,879

2 0 2 6 223,010

2 0 2 7 219,244

2028 111,073

173,062 0 2
Thereafter 4,029,060

$ 4,941,32

6. Income Taxes Payable

Income taxes payable due to unrelated business activities consist of the following as of December 31,
2024 and 2023:

2024 2023

Estimated tax payments $ $ 12,440

(Prepaid income taxes) $ $ (12,440)

As of December 31, 2024, the Corporation had federal net operating loss carryforwards of $99,177 and
state net operating loss carryforwards of $4,558,932 available to offset future taxable income.

As of December 31, 2023, the Corporation had federal net operating loss carryforwards of $19,542 and
state net operating loss carryforwards of $3,054,967 available to offset future taxable income.

7. Reimbursement Receivable/Deferred Reimbursement

The Corporation has entered into an agreement with the Jamestown Regional Airport Authority dated
March 26, 2021, where they will be reimbursed at the rate of $.70 per square foot at 0% interest over ten

years with an annual payment of $18,458.30 to recoup the costs of infrastructure development on real
estate on which they have vacated an interest.

8. Lease Receivable

The Corporation has entered into various operating lease agreements for the rental of its office space in
the CED building, pasture land, and another building. The investment in property under lease at
December 31, 2024 and 2023, is as follows:

Building $

Less accumulated depreciation

$ 332,538

2 0 2 4

562,787

230,24

2023

$ 562,787

214,760

$ 348,027
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

8. Lease Receivable - continued

Minimum future lease income under non-cancellable operating leases with a term in excess of one year

as of December 31, 2024, for each of the subsequent years is as follows:

2025 $ 45,835

2 0 2 6 46,752
2027 7,818

9. Lease Assets

The Corporation has entered into lease obligations with unrelated parties for office equipment and a
vehicle. The economic substance of the leases is that the Corporation is financing the acquisition of the
asset through the lease, and accordingly, it is recorded in the Corporation's assets and liabilities. The
lease assets are included in furniture and equipment at a cost of $30,223 and $30,778, with accumulated
depreciation of $15,234 and $26,202 at December 31, 2024 and 2023, respectively. Depreciation of the
leases in the amount of $8,592 and $8,318 is included in depreciation expense within the statement of
activities for 2024 and 2023, respectively.

The lease obligation for the copier is payable to LEAF Capital Funding, LLC in monthly installments of
approximately $202, including interest through June 2025. The lease obligation for the 2021 Ford
Explorer is payable to Ford Credit in monthly payments of $648 through February 2024. The lease
obligation for the 2024 Ford Edge is payable to Ford Credit in monthly payments of $623.64 through
February 2027.

The following is a schedule of years of future minimum payments required under the financing leases
together with the present value as of December 31, 2024:

Year ending December 31 V e h i c l e

2025 $

2 0 2 6

2 0 2 7

7,484

7 , 4 8
623

15,59

Less: amount representing interest 1,553

Present value of lease payments $  1 4 , 0 3 8

Copier
$ 1 , 2 1

1,212

1

$ 1,194 $  1 5 , 2 3 2

Weighted average remaining lease term for financing leases 2 .

The weighted average discount rate for financing leases 9.5

Total

$ 8,696

7,48
623

16,803

1,57

The Corporation has an operating land lease with Jamestown Regional Airport Authority dated June 1,
2018 to May 31, 2027. The initial terms were 96.68 acres at $112.17 per acre with a 3% annual
adjustment. In 2021, the acres were decreased to 90.63 acres.
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO F INANCIAL  STATEMENTS -  con t i nued

Years Ended December 31, 2024 and 2023

9. Lease Assets - continued

The following schedule is a schedule of years of future minimum payments required under the operating
lease as of December 31, 2024:

Year ending December 31
$ 12,3512 0 2

2 0 2 6

2 0 2
$  3 0 , 4 3 9

12,722

5,366

Weighted average remaining lease term for operating leases
The weighted average discount rate for operating leases 3.0

2.4

Lease expense was $16,296 and $15,815 for the years ended December 31, 2024 and 2023, respectively.

10. Retirement Plan

The Corporation allows employees to set up their own retirement plan. The Corporation's contribution
is 5.12% of eligible employees' compensation. To be eligible, an employee must be at least 21 years
old, have performed services at least one year of service in the five years immediately preceding, and
received total compensation in excess of $5,000 per year. The Corporation contributed $13,043 and
$14,594 to the plan for the years ended December 31, 2024 and 2023, respectively.

11. Accounting for Uncertainty in Income Taxes

It is the opinion of management that the Corporation has no uncertain tax positions that would be
subject to change upon examination. The federal and state income tax returns of the Corporation are
subject to examination by the IRS, generally for three years after they were filed.

12. Availability and Liquidity

T h e  f o l l o w i n g  r e p r e s e n t s  J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N ' s

financial assets as of December 31, 2024 and 2023, reduced by amounts that are not available to meet

general expenditures within one year of the statement of financial position date because of grantor
restrictions. The following table reflects the Corporation's financial assets due within one year of the
statement of financial position as of December 31, 2024 and 2023, for general expenditures:

-  15 -



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
N O T E S  T O  F I N A N C I A L  S T A T E M E N T S  -  c o n t i n u e d

Years Ended December 31, 2024 and 2023

12. Availability and Liquidity - continued

Financial assets at year-end:

Cash and cash equivalents
Cash and cash equivalents - restricted
Accounts receivable

Current portion of notes receivable

Current portion of notes receivable - related party 78,500 119,61
Total financial assets

Money restricted by grantor for investment in capital assets 5,850 17,87
Current portion of notes receivable 185,879

Money restricted by grantor for grants and other purposes 729,76 1,202,779

Total restricted financial assets

Financial assets available to meet general expenditures over
the next twelve months

2024

$ 339,821

735,619 1,220,654

258,684

107,37

1,520,00

921,498

$ 598,50 $ 243,940

2023

$ 214,415

29,526

20,750

1,604,956

140,36

1,361,016

In addition to financial assets available to meet general expenditures over the year, the Corporation

operates with an annual budget and anticipates its general expenditures by collecting sufficient
contributions from the City of Jamestown and Stutsman County, along with rental income from the
Chamber. The statement of cash flows identifies the sources and uses of the Corporation's cash.

13. Net Assets with Donor Restr ict ions

Net assets with donor restrictions are restricted for the following purposes or periods:

Subject to expenditure for specified purpose:
$ $ 61,944

Funds received for loans not yet disbursed
Funds received for Intern program 47,803

593,079 571,839

Funds received for Airport Park project 5 , 8 5 0 17,876

Funds received for residential infrastructure 38,121

Funds received for Daycare Expansion program 30,00
Funds received for Buffalo City Park/Bison World
Funds received for rail switches

Paybacks to City/County
Funds received from interest income

Total net asset with donor restrictions $ 735,619 $ 1 ,220,654

2 0 2 4

(11,983)

24,761

7 ,98

2023

38,121

32,38
(11,983)
500,000

10,468

Net assets with donor restrictions that were released for the use of the restricted purposes was

$1,207,571 and $1,618,113 for the year ended December 31, 2024 and 2023, respectively.
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J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31, 2024 and 2023

14. Revenue Recognition in Accordance with FASB ASC 606

The Corporation's revenue from exchange transactions with all being recognized at a point in time and

consist of the following:

Expense reimbursement - SEPA $

2 0 2 4

Expense reimbursement - Chamber
2 9

14,290

Total revenue from contracts with customers $ 14,587 $ 15,452

$

2023

15,45

15. Advertising Costs

Advertising costs are charged to operations as incurred. Advertising costs incurred for the years ended
December 31, 2024 and 2023, was $15,435 and $13,874, respectively.

16. Subsequent Events

Subsequent events were evaluated through June 9, 2025, which is the date the financial statements were
available to be issued.
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S U P P L E M E N T A R Y  I N F O R M A T I O N



PROPERTY AND EQUIPMENT, at cost

O p e r a t i o n s

$

2 3 7 , 8 2 9

E l i m i n a t i o n s

=

6 8 0 , 5 7 3



$

I n c e n t i v e

$

$

3 0 , 9 6 6

1 , 1 9 4

-



R e n t s

R e i m b u r s e m e n t s

M i s c e l l a n e o u s

1 0 6 , 7 4 3

1 8 , 4 5 8

1 2 , 6 1 7

$

7 9 , 6 3 5

$

5 7 , 9 5 8

1 , 9 4 4

( 1 6 , 3 9 0 )

1 8 , 4 5 8

1 8 , 4 5 8
4 2 , 1 3 7

-

$



V e h i c l e  l e a s e

R e a l  e s t a t e  t a x e s

B a n k  a n d  s e r v i c e  c h a r g e s

$

$

7 9 , 6 3 5

5 8 7 , 9 9 7

$

4 1 , 4 2 8

$

4 , 4 5 4

$

$

8 5 , 7 4 0

$

T o t a l

2 0 , 0 1 7

I n t e r e s t



J A M E S T O W N / S T U T S M A N  D E V E L O P M E N T  C O R P O R A T I O N

S U P P L E M E N T A R Y  I N F O R M A T I O N  -  c o n t i n u e d

Years Ended December 31, 2024 and 2023

B U D G E T  V E R S U S  A C T U A L  -  O P E R A T I O N S

Year Ended December 31, 2024

S U P P O R T  A N D  R E V E N U E

Contributions - City of Jamestown

Contributions - Stutsman County

I n t e r e s t

Expense reimbursements - SEPA

Expense reimbursements - Chamber

Gain on disposition of assets
Miscel laneous

T O T A L  S U P P O R T  A N D  R E V E N U E 592,886

Unaud i t ed

Budget
$ 440,664

106,793

27,964

265

16,800

4 0

Actual

$ 440,464

106,743

24,594

4,569

297

14,290

2 , 2 2 0

520 1 2

Favorab le

(Unfavorable)

$ (200

(50
R e n t s (3,370

4,569

3

(2,510
2,220

593,697 811

E X P E N S E S

Salaries

- 21 -

Payroll taxes 22,504 3,214

Employee benefits 53,780 47,675 6,10
Shared office space 62,700 38,30
Telephone and internet 5,200

Professional training 2,500

Vehicle lease 7,800

Postage and printing 1,250
1

Marketing and recruiting 60,000

Dues and subscriptions 5,00
Professional fees 30,500

Office supplies 2 ,00
Office equipment 9,460

Real estate taxes

I n t e r e s t

I n s u r a n c e

Bank and service charges

Meetings and conferences 13,500

Repairs and maintenance 10,000

Income tax 21,000

Depreciation
Misce l laneous

TOTAL EXPENSES

C H A N G E  I N  N E T  A S S E T S $

296,000

2 5 0

500

3,85
250

22,000

1,00

636,194

(43,308) $

256,795

19,29

4,12
5 , 7 6
5 ,789

768

1,181

18,26
1,783 3 , 2 1

41,084

2 , 7 3
3,565

211

1,543

3 , 4 0
1 0

14,193 (693)

7,208

34,286

297

508,362

85,33 $ 128,643

39,205

24 ,39
1,073

(3,260)
Trave l 5,150 (639

7 , 0 3
6

41,739

(10,584)

(736)

5,895

3

(1,043
450

148

2 ,79
21,000

(12,286)
7 0

127,832


