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INDEPENDENT AUDITORS’ REPORT

Board of Directors
JAMESTOWN/STUTSMAN
DEVELOPMENT CORPORATION
Jamestown, North Dakota

We have audited the accompanying financial statements of JAMESTOWN / STUTSMAN
DEVELOPMENT CORPORATION (a nonprofit organization), which comprise the statement of
financial position as of December 31, 2020, and the related statements of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
Or erTor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
not such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.
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Basis for Qualified Opinion

As disclosed in Note 1 to the financial statements, JAMESTOWN/STUTSMAN
DEVELOPMENT CORPORATION records the community share notes receivable at the total
amount to be repaid. In our opinion, the community share notes receivable are programmatic loans
that should be recorded at their current present value with a contribution expense also being
recorded to conform with accounting principles generally accepted in the United States of America.
Quantification of the effects on the financial statements of the preceding practice is not practicable.

Qualified Opinion

In our opinion, except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements referred to above present fairly, in all material respects,
the financial position of JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION as
of December 31, 2020, and the changes in their net assets and their cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Prior Period Financial Statements

The financial statements of JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
as of December 31, 2019, were audited by other auditors whose opinion dated April 1, 2020, on
those financial statements was qualified because of the departure from generally accepted
accounting principles described in the Basis for Qualified Opinion paragraph.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplementary information found on pages 16 - 19 is presented for purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the financial statements except for the effects on the
supplementary information of the auditor’s qualification.

;A/;(a‘&w 2 @md:.,,/’"c

SCHAUER & ASSOCIATES, P.C.
Certified Public Accountants
Jamestown, North Dakota

April 12,2021
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
STATEMENTS OF FINANCIAL POSITION

ASSETS
December 31
2020 2019
CURRENT ASSETS
Cash and cash equivalents $ 202,492 $ 171,070
Cash and cash equivalents - restricted 225,484 174,516
Accounts receivable 380,549 44,082
Current portion of notes receivable 46,120 82,838
Current portion of notes receivable - related party 78,500 78,500
Prepaid expenses 16,649 24,957
Total Current Assets 949,794 575,963
PROPERTY AND EQUIPMENT, at cost (Note 1)
Land 49,916 2,106,488
Airport park 2,879,424 2,860,307
Buildings and improvements 949,103 934,278
Road and rail improvements 97,000
Furniture and equipment 125,307 137,389
4,003,750 6,135,462
Less accumulated depreciation 389,092 389,389
Net Property and Equipment 3,614,658 5,746,073
OTHER ASSETS
Investment in Precision Stock 75,000 75,000
Investment in SEPA 6,281,916 4,367,904
Notes receivable, less current portion 2,323,857 2,066,072
Notes receivable, less current portion - related party 464,458 490,625
Total Other Assets 9,145,231 6,999,601
TOTAL ASSETS $ 13,709,683 $ 13,321,637

The accompanying notes are an integral part of these financial statements.
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LIABILITIES AND NET ASSETS

December 31

2020 2019
CURRENT LIABILITIES
Accounts payable $ 358,452 $ 52,217
Real estate taxes payable 3,819 4,679
Interest payable 284
Current portion of due to city and county 124,620 161,338
Accrued expenses 20,210 12,582
Deferred rent revenue 7,272 7,114
Current maturities of long-term
debt 5,793
Current portion of capital lease payable 1,982 3,230
Total Current Liabilities 516,355 247,237
LONG-TERM LIABILITIES
Due to city and county, less current portion 5,891,168 5,640,408
Capital lease payable, less current
portion 7,768 1,034
Total Long-Term Liabilities 5,898,936 5,641,442
Total Liabilities 6,415,291 5,888,679
NET ASSETS
Without donor restrictions 7,068,908 7,258,442
With donor restrictions 225,484 174,516
Total Net Assets 7,294,392 7,432,958
TOTAL LIABILITIES AND

NET ASSETS $ 13,709,683 $ 13,321,637
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2020 and 2019

2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (138,566) $ 30,049
Adjustments to reconcile change in net assets to net cash
provided by operating activities

Depreciation 44,115 42,879
Loss on disposition of assets 199
Loss (earnings) from equity method investment 328,475 (22,909)
(Increase) decrease in operating assets
Accounts receivable (336,467) (26,640)
Prepaid expenses and deposits 8,307 (3,314)
Increase (decrease) in operating liabilities
Accounts payable 306,235 (224,138)
Real estate taxes payable (860) 1,073
Interest payable (284) (151)
Due to city and county 214,042 526,941
Accrued expenses 7,628 (535)
Deferred rent revenue 158 172
Net Cash Provided by Operating Activities 432,982 323,427
CASH FLOWS FROM INVESTING ACTIVITIES
Collection of notes receivable 154,289 178,566
Purchase of investments (108,314)
Issue of notes receivable (349,189) (579,165)
Purchase of property and equipment (38,945) (1,117,174)
Net Cash Used in Investing Activities (342,159) (1,517,773)
CASH FLOWS FROM FINANCING ACTIVITIES
Advance from City and County for airport park project 1,092,494
Payments on capital lease payable (2,640) (3,073)
Payments on note payable (5,793) (5,736)
Net Cash Provided by (Used In) Financing
Activities (8,433) 1,083,685
Net change in cash and cash equivalents 82,390 (110,661)
Cash and cash equivalents at beginning of year 345,586 456,247
CASH AND CASH EQUIVALENTS
AT END OF YEAR $ 427,976 $ 345,586
Cash and cash equivalents 202,492 171,070
Cash and cash equivalents - restricted 225,484 174,516
$ 427,976 $ 345,586

Schedule of other cash flow information

Cash paid during the year for interest $ 474  § 486
Noncash investing activities

Investment in SEPA $ 2,134,173 $

Transfer out land, road and rail improvements (2,134,173)

Purchase copier 10,704

Finance copier (10,704)

The accompanying notes are an integral part of these financial statements.
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS
Years Ended December 31, 2020 and 2019

Summary of Significant Accounting Policies

A.

Nature of Activities

The JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION (the “Corporation™) is
organized to improve business conditions of the City of Jamestown and Stutsman County, North
Dakota, to attract new primary sector businesses and industry, and support existing business and
industry. The Corporation is primarily supported by the City of Jamestown through sales tax
revenues and Stutsman County by a dedicated mill levy.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables and other liabilities.

. Basis of Presentation

The accompanying financial statements are presented in accordance with accounting principles
generally accepted in the United States of America (GAAP), as codified by the Financial
Accounting Standards Board.

Financial statement presentation follows the recommendation of the Accounting Standards
Codification Topic 958, Accounting for Not-for-Profit Entities. The codification requires the
Corporation to report information regarding its financial position and activities according to two
classes of net assets: net assets without donor restrictions, and net assets with donor restrictions.

Net assets without donor restrictions represent the expendable resources that are available for
operations at management’s discretion. Net assets with donor restrictions represent resources
restricted by donors as to purpose or by the passage of time as well as resources whose use by the
Corporation is limited by donor-imposed stipulations that neither expire by the passage of time nor
can be fulfilled or otherwise removed by actions of the Corporation.

. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Corporation considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Use of Estimates

The presentation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31, 2020 and 2019

F. Accounts Receivable

Accounts receivable are carried at original invoice amount. Management determines uncollectible
amounts by identifying troubled accounts and by using historical experience. Accounts receivable
are written off when deemed uncollectible. Recoveries of accounts receivable previously written off
are recorded when received. The Corporation believes all accounts receivable at December 31,
2020 and 2019 are collectible.

G. Notes Receivable

The Corporation participates in the PACE and Flex PACE loan programs with the Bank of North
Dakota. Notes receivable consist of loans receivable from businesses as part of interest buydown
agreements made in accordance with the PACE and Flex PACE programs. The note receivable
agreements are set up in which the business does not begin repayment on their loan from the
Corporation until the original loan with the Bank of North Dakota and the participating bank is paid
off. The carrying amount of the note receivable is reduced by management’s best estimate of the
amount that will not be collected. Management has determined all notes receivable are collectible
as of December 31, 2020 and 2019.

Management has elected to record the notes receivable at the full amount that is to be repaid by the
business less the allowance. Accounting principles generally accepted in the United States of
America require programmatic loans to be recorded at their current present value based upon the
discount rate and the terms of the agreement. Also, contribution expense should be recorded for the
difference between the actual interest rate being charged to the business and the current market rate
at the time of the agreement.

H. Investments - Precision Stock

The Corporation acquired 75,000 shares of no-par value common stock of Precision Results
Manufacturing, Inc. in Jamestown, North Dakota in a prior year for $75,000. The shares are to be
repurchased by Precision Results Manufacturing, Inc. in the future at a mutually agreed upon time
and value. This investment is accounted for at cost.

I. Investment in SEPA

The JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION owns a 78.01% as of
December 31, 2020, and a 70.19% as of December 31, 2019 of the limited partnership interest in
Spiritwood Energy Park Association, LLC (SEPA), whose purpose is to own and manage an
industrial park with energy and transportation infrastructure near Spiritwood, North Dakota. This
investment is accounted for as an equity investment. Under the equity method the investment is
increased by the Corporation’s share of the investee’s earnings and reduced by distributions received.
The Corporation’s share of the earnings from this investment is shown as “increase (decrease) in
SEPA investment” on the statement of activities.



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31,2020 and 2019

J.

Property and Equipment

Property and equipment are carried at cost and depreciated over the estimated useful lives on the
straight-line method. The estimated useful lives of the assets are as follows:

Buildings and improvements 10 to 50 years
Road and rail improvements 20 years
Furniture and equipment 3 to 10 years

The Corporation capitalizes all property and equipment in excess of $150; maintenance and repairs
that do not improve or extend the lives of the respective assets are expensed currently. Upon
disposal of fixed properties, the cost and related accumulated depreciation are removed from the
accounts and the gain or loss is reflected in income.

Depreciation expense aggregated $44,115 in 2020 and $42,879 in 2019.

K. Due to City and County

In conjunction with the City and County participating in the community portion of the PACE and
Flex PACE loan programs and new jobs training loan program, the Corporation has entered into an
agreement with the City and County that all loan payments, including principal and interest, and any
other funds received by the Corporation shall be returned to the City and County based upon their
proportion of the initial contribution. As such, this liability represents the original amount
contributed by the City and County that is owed back to each. The interest portion will be paid to
the City and County as it is collected.

L. Revenue and Revenue Recognition

The Corporation recognizes contributions when cash, securities or other assets; an unconditional
promise to give; or a notification of a beneficial interest is received. Conditional promises to give —
that is, those with a measurable performance or other barrier and a right of return — are not
recognized until the conditions on which they depend have been met.

The Corporation recognizes revenue from reimbursement of expenses during the period the
expenses were incurred.

Income Taxes

The Corporation is a not-for-profit organization and has been recognized as tax-exempt pursuant to
Section 501 (c) (6) of the Internal Revenue Code. Therefore, the Organization is not subject to
income tax for Corporation related activities, however it is subject to unrelated business income tax
on its portion of taxable income of activities unrelated to its tax-exempt purpose.

The Corporation’s policy is to evaluate the likelihood that uncertain tax positions will prevail upon

examination based on the extent to which those positions have substantial support within the
Internal Revenue Code and Regulations, Revenue Rulings, court decisions, and other evidence.

-0.



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31, 2020 and 2019

2.

3.

4.

N. Functional Expenses

The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The expenses allocated include building related expenses which are
allocated on a square footage basis, operational costs including salaries and benefits which are
allocated on the basis of estimates of time and effort.

Concentrations of Revenues

The JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION is primarily supported by the
City of Jamestown through sales tax revenues and Stutsman County through a dedicated mill levy.
Revenue from the City and County accounted for 71% and 17% of the total revenue, respectively,
during the year ended December 31, 2020, and 66% and 17% of total revenue during the year ended
December 31, 2019.

Concentrations of Credit Risk

The Corporation maintains its cash in bank deposit accounts which, at times may exceed federal insured
limits as guaranteed by the Federal Deposit Insurance Corporation (FDIC). The Corporation maintains
their cash deposits in large, well-capitalized financial institutions. The Corporation has not experienced
any losses in such accounts nor does the Corporation believe it is exposed to any significant credit risk
on cash accounts.

Investment in SEPA

The Corporation invested in Spiritwood Energy Park Association, LLC. This investment representing
78.01% and 70.19% interest as of December 31, 2020 and 2019, respectively is accounted for under the
equity method as described in Note 1. Earnings (loss) of ($328,475) and $22,909 were recorded in the
statement of activities for the years ended December 31, 2020 and 2019, respectively.

Spiritwood Energy Park Association, LLC uses the accrual method of accounting. It’s condensed
financial statements, which were obtained from their audited financial statements as of and for the years
ending December 31, 2020 and 2019, are as follows:

Condensed Balance Sheets 2020 2019
Assets $ 16,879,262 $ 15,892,382
Liabilities 8,897,827 9,669,410
Members’ Equity 7,981,435 6,222,972

Condensed Statements of Operations

Revenues $ 545,980 $ 1,565,349
Expenses 1,011,833 1,532,711
Net Income (Loss) $ (465,853) $ 32,638

-10 -




JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued

Years Ended December 31, 2020 and 2019

5. Notes Receivable

Notes receivable at December 31, 2020 and 2019, consist of the following:

2020

2019

PACE and Flex PACE Community Share receivables at
December 31, 2020 and 2019, consist of receivables
from businesses as part of interest buy down
agreements made in accordance with the PACE and
Flex PACE programs with the Bank of North Dakota.
Loans bear an interest rate of 2% or 5% with terms of
repayment over two or five years. All receivables are
secured by a personal guarantee and / or real estate with
the exceptions of the loans to the Jamestown Regional
Airport Authority and the Jamestown Rowhomes
Limited Partnership. ' $ 2,155,338 $

New Jobs Credit receivables at December 31, 2020 and
2019, consist of receivables from businesses that
participated in the New Jobs Credit from Income Tax
Withholding program. Loans bear an interest rate of
1% and are paid back in quarterly payments that
coincide with the state income tax reporting
requirements over a period of ten years. All loans are
secured by assignment of New Jobs Tax credit from
income tax withholding. 214,639

0% note receivable from Spiritwood Energy Park
Association, LLC (a related party), dated March 17,
2015, due in monthly payments of $6,542 starting two
years from the date of the note. 542,958

1,866,848

282,062

569,125

2,912,935
Less current portion 124,620

2,718,035
161,338

$ 2,788,315 $

2,556,697

Anticipated future collections on notes receivable as of December 31, 2020, is as follows: -

2021 $ 124,620
2022 125,254
2023 123,997
2024 129,795
2025 140,623
Thereafter 2,268,645

$ 2,912,935

-11-



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31,2020 and 2019

6. Long-Term Debt / Special Assessments

7.

2019
3.36% special assessments payable, due in annual
installments of $5,765 (plus interest) to February
15, 2020, secured by real estate $ 5,793
Less current portion 5,793
$

Total interest expense for the years ended December 31, 2020 and 2019 was $0 and $543, respectively.
Lease Agreements

Lessor

The Corporation has entered into various operating lease agreements for the rental of its office space in

the CED building, pasture land, and another building. The investment in property under lease at
December 31, 2020 and 2019, is as follows:

2020 2019
Building $ 553 963 $ 546,794
Less accumulated depreciation 167,167 151,766

$ 386,796 § 395,028

Minimum future lease income under non-cancellable operating leases with a term in excess of one year
as of December 31, 2020, for each of the subsequent years is as follows:

2021 § 42,624
2022 43,192
2023 44,055
2024 7,367

Lessee

In December 2020, the Corporation entered into a 39-month vehicle lease agreement with monthly
payments of approximately $648.

Effective December 2015, the Corporation entered into a 6-year land lease with Jamestown Municipal
Airport Authority with annual payments of approximately $3,843. The Corporation is granted an option
to renew the lease for an additional 5-year term. The lease rate is adjusted annually based on the most
current average consumer price index.

The future required annual payments under these agreements are as follows:

-12-



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31,2020 and 2019

7.

8.

Lease Agreements - continued

Year ending December 31, Amount
2021 $ 7,776
2022 7,776
2023 7,776
2024 1,944
$ 25,272

Rent and lease expense was $25,794 and $14,818 for the years ended December 31, 2020 and 2019,
respectively.

Capital Lease

The Corporation has entered into a capital lease obligation with an unrelated party for office equipment
in June 2020. The economic substance of this lease is that the Corporation is financing the acquisition
of the asset through the lease, and accordingly, it is recorded in the Corporation’s assets and liabilities.
The lease assets is included in furniture and equipment at a capitalized cost of $10,704, with
accumulated depreciation of $1,249 and $10,714 at December 31, 2020 and 2019, respectively. A prior
capital lease for office equipment was terminated in June of 2020 and removed from the accounts.
Depreciation of the lease for the year ended December 31, 2020 and 2019, was $1,389 and § 2,778,
respectively. Depreciation in the amount of $2,638 and $2,778 of the capital leases is included in
depreciation expense within the statement of activities for 2020 and 2019.

The lease obligation is payable to LEAF Capital Funding, LLC in monthly installments of
approximately $202, including interest through June 2025.

The following is a schedule of years of future minimum payments required under the capital lease
together with the present value as of December 31, 2020:

Year ending December 31 Amount
2021 § 2424
2022 2,424
2023 2,424
2024 2,424
2025 1,212
Less: amount representing interest (1,158)
Present value of lease payments $ 9,750

Retirement Plan

The Corporation allows employees to set up their own retirement plan. The Corporation’s contribution
is 5.12% of eligible employees’ compensation. To be eligible, an employee must be at least 21 years
old, have performed services at least one year of service in the five years immediately preceding, and
received total compensation in excess of $5,000 per year. The Corporation contributed $12,350 to the
plan for the year ended December 31, 2020 and $12,578 for the year ended December 31, 2019.
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31, 2020 and 2019

10. Accounting for Uncertainly in Income Taxes

It is the opinion of management that the Corporation has no uncertain tax positions that would be
subject to change upon examination. The federal and state income tax returns of the Corporation are
subject to examination by the IRS, generally for three years after they were filed.

11. Related Party Activity

The Corporation owns 78.01% and 70.19% as of December 31, 2020 and 2019, respectively of
Spiritwood Energy Park Association, LLC (SEPA). The Corporation loaned money to SEPA in 2015,
see Note 5 for further details of the loan. The balance of this note receivable was $542,958 and
$569,125 at December 31, 2020 and 2019, respectively.

12. Liquidity and Availability

13.

The following reflects JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION’s financial
assets as of December 31, 2020 and 2019, reduced by amounts that are not available to meet general
expenditures within one year of the statement of financial position date because of grantor restrictions.
The following table reflects the Corporation’s financial assets due within one year of the statement of
financial position as of December 31, 2020 and 2019, for general expenditures:

2020 2019
Cash and cash equivalents $ 202,492 $ 171,070
Cash and cash equivalents - restricted 225,484 174,516
Accounts receivable 380,549 44,082
Current portion of notes receivable 46,120 82,838
Current portion of notes receivable - related party 78,500 78,500
Total financial assets 933,145 551,006
Grantor-imposed restrictions
Money restricted by grantor for investment in capital assets 56,510 94,522
Money restricted for repayment to city and county 474,620 161,338
Money restricted by grantor for grants and other purposes 168,974 79,994
700,104 335,854
Financial assets available to meet cash needs for general
expenditures within one year $ 233,041 $ 215,152

In addition to financial assets available to meet general expenditures over the year, the Corporation
operates with an annual budget and anticipates its general expenditures by collecting sufficient
contributions from the City of Jamestown and Stutsman County, along with rental income from the
Chamber. The statement of cash flows identifies the sources and uses of the Corporations cash.

Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods.
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JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS - continued
Years Ended December 31, 2020 and 2019

13.

Net Assets with Donor Restrictions

2020 2019

Subject to expenditure for specified purpose:

Funds received for Train ND grant $ $ 11,250

Funds received for Career Builders 100,000

Funds received for loans not yet disbursed 65,473 64,264

Funds received for Airport Park project 56,509 94,522

Other miscellaneous purposes 3,502 4,480
Total net asset with donor restrictions $ 225,484 $ 174,516

Net assets with donor restrictions that were released for the use of the restricted purposes was $332,244

and $37,151 for the year ended December 31, 2020 and 2019, respectively.

14. Revenue Recognition in Accordance with FASB ASC 606

15.

16.

The Corporation’s revenue from exchange transactions with all being recognized at a point in time and

consist of the following:

2020 2019
Expense reimbursement - SEPA $ 257 $ 257
Expense reimbursement - Chamber 11,914 14,867
Expense reimbursement - Central Valley Health District 7,800
Total revenue from contracts with customers $ 12,171 $ 22,924
Accounts receivable from contracts with customers were as follows:

2020 2019
Beginning of year $ 1,289 3 2,438
End of year 1,289

Advertising Costs

Advertising costs are charged to operations as incurred. Advertising costs incurred for the years ended

December 31, 2020 and 2019, was $26,153 and $13,672, respectively.

Subsequent Events

The COVID-19 pandemic, whose effects first became known in January 2020, is having a broad and
negative impact world-wide. Federal, state and local governments have implemented restrictions on
travel, public gatherings, and business operations, which have negatively impacted several
organizations. As the Corporation’s revenues are largely subsidized by local government entities,
management does not anticipate the pandemic to have impacted revenue significantly, however the full
effect on the current economic situation is not yet known. The Corporation has applied for and received
a Payroll Protection Program loan in 2021 for $59,200. Subsequent events were evaluated through

March 20, 2021, which is the date the financial statements were available to be issued.

-15-



SUPPLEMENTARY INFORMATION



LEOITEETS  (ZEES) § 19V 1Z8TIS 80SSIS §  £89°6OL'CIS (vb01) §  SS8961°E1§  69TELS $
109°666°9 109°666°9 1€2°SP1°6 1€T°5P1°6

$T9°06¥ $T9°06Y 8y ¥oP 3CH YoF

TL0°990°C 7L0°990C LS8°€TET LS8ETET

$06°L9E Y $06°L9E Y 9161829 916°182°9

000°S 000°SL 000°SL 000°SL

€LOOVL'S LS9 THY'S 91¥°t0¢ 869°V19°¢ 9¢1°91€°C 725867
68£°63€ TE6°L9T LSYITT 760°68¢ L9T°L91 ST61TT
TP SE19 685°019°C £L8°PTS 0SL°€00Y £0£°€8¥°C LYP 0TS
68€°LEl 68€°LET LOESTI LOEST
000°L6 000°L6

8LTVEG P6L9¥S P18 £01°6V6 £96°€5S 0v1°S6€
LOE098°C LOE098°T PTH6L8T YTr6L8T

88¥°901°C 88°901°C 916°6Y 9166

£96°CLS (zeessn) £0T'6LE 760°C1T Y6L°6v6 avro1) 887°CEL LyLYTT
LS6VT 888°01 69071 6v9°91 66£9 05701
005°8L 005°8L 005°8L 005°8L

8£8°78 8€8°78 0219 0219

7800t (zeg'sn) 19v°T€ £56°9T 6¥5°08¢ (av¥on) $86°8LE S00¢1
915yL1 915 L1 P8Y5TT p8¥°STT

0LO°TLT  § $ 0LO'TILT & T6VT0T $ $  TevToT $
_.SO,H mcomumc_E:m OZEQOE m:otﬁuao _EO,H. mco_a.mEE:m QZEQOE mcomuﬁono

610T “1€ J0quIda(q

NOILISOd TVIONVNIA 4O SINFWHLVLS AATIVLIA

0207 "1 € 19qua0s(

SLASSY

610T PU® 0ZOT ‘1€ 19qWIdI( papuy s1vdy

NOLLVINHOINI AYVININATLLINS
NOILLVIOJHOD INFNJOTIATA NVINSLALS/NAOLSAN VL

SLISSV TVLOL

§1958Y JoUIQ (@101
Ayred pajejas

- uopod JUsLINO SSI] “BJqBAIRIAI SSION

uonJod JUaLIND $S3] “0]qBAID0D1 SAION

VJHS Ul Jusunsoau]

3901 UOISIDL U JUSUISIAU]
SLASSY YHHLO

Juowdinby pue Auodosd 19N
uonerdadop pajejnunode sso]

juswidinbs pue ssmyiuin,g
sjuawaA0Idw [1el pue peoy
siewaaoidwi pue sSurpping
sjred podiry
pue]
(1 210N) 1500 30

INFWIINOF ANV ALYAJ0Ud

S]9SSY JUOLIND) [RI0]
sosuadxs predaig
Aured pajejar - ajqeA1o0a1
$5930u Jo uoiod Juenm))
3]qBAI0a]
sajou jo uorntod jusnunyy
9]qRAIS00I SJUNOJOY
paLnsal - sjusfeainba yseo pue ysen
sjusjeainbs yses pue yse)
SLASSY INTWUND



I@,—l

LEITE IS  (ZEESD §  19¥128TIS  80SSIS $  €89°60L€ElS (IvF01) § SS8961°€1S  697°€CC $ SLASSV LIN
ANV SHILITIEVIT TVIOL
8C6'TEY L 18L°296°9 LLYOLY T6E€V6T L 0S2°608°9 r1°63Y $39SSY 19N [BI0],
EHS A 91SYLI y8¥°CTT P84°STC SUOIIOLISI JOUOD YN M
THP'8STL $97°88L°9 LLTOLY 806°890°L 99L°6L5‘9 168y SUONDLIISa1 JOUOP INOUI A
SLASSY LAN
6L9°888°C (zeesy) 089°868°¢S 1€€°6H 167°S1¥9 (vvon) S09°16£9 LTIPE souljIqer [ej0 ],
Y IY9'S 80¥°0¥9°S PE0°] 9£6°368°S 891°168°C 89L°L SsonijIqer] uus 1 -3uoy [Bio],
vE0T $E0°T 89L°L 89L°L uoriod
uoLnd s$91 ‘ojqeded oseof fende))
80¥°019°s 80¥°0¥9°S 891°168°C 891°168°¢ Aunoo pue 310 01 ang
SHLLI'TIIVIT WHAL-ONOT
LET'LYT (zeesen) TLT8IT L6 SSE9LS (I1vv'01) LEV'00S 65€'9T SOUI[IqeI] JUSLIND) [BI0],
0€T°€ 0€T°E 786°1 7861 91qeAed oseaf feydes jo uoniod yusiny
€6L°S 192 (4393 199p
E&-wag ,wo m@EuE&E ucv.C:U
PITL PII°L UL wTL ONU2ADI JUBI PaLIe(
85Tl 785°C1 01202 01202 sasuadxe panioy
8€€°191 8EE191 029421 029°%T1 Kunos pue A310 0 angg
$82C V8T a1qeAed 3sa1aquy
6L9Y $6T°C $3€C 618°C $86°¢ 4 X4 aqeded soxe) 218183 2oy
L1Tes ¢ (Zees1) § 0 v9TSY § S8TTC § TSH8sE  § (vp'o1) $ 09699 §  £g6°C $ 9|qeAed s1unosoy
SHILIIEVIT INATAND
[e10], SuoHBUII BINTUERI suonendp B0 suoneunI|F EYNIHERT suoneiadQ

610T ‘1€ Joquiadaqg

0207 "1 € JoquasaQg

SLASSV LAN ANV SHILITIAVI]



|hﬁl

8C6TEFL 9IS'yLT § $97°38L°9 § LLIOLY  § 6EP6TL $ PePSTC  § 99L°6L5'0 &  THI'68Y  § 1€ 12qud( ‘SLASSY LAN
69LY (69L) Jojsuel],
606°T0F L 29v'p1 TH0vS6°9 SOv'peEYy 8S6°TEYL 916'vLI $97°88L9 LLYOLY I Arenuep ‘SLISSV LAN
60°0€ #$0°091 (LLLson) TLLSSE (99¢°8¢1) 89605 (897°¢10) YEL'ET SLASSY LAN NI HONVHD
866°96L 0bT'S6T 85L°106 926°18L $T9°G6T 10£°98% sosuadxg relog,
098°69 098°69 6£9°99 6£9°99 awoout ase9] Jo juswkeday
$58°6£S 960°8€ 86L°108 116°6€S 012°¢S 10£°98% $1500 [euoneIadQ
P8C161 ¥8T161 9LLSLI 9LL'SLY syueId ‘53014158 193(01
SASNAIXA
LYO'LT8 #50°091 £9v°621 0ES°LES 09€°€p9 80605 LSET8 SE001S onuaaay pue poddng [ejo],
(as1°Le) IST°LE (yvz'eee) YT TEe SUOJOLISDI WIOL) Pased]oy]
vie's ¥1€°8 L6LTY L6L11 STOSUR[[2ISIN
(661) (661) s1osse Jo uonsodsip uo (ssof) uren
008°L 008°L AHAD - yawasinquirol asuadxyg
L98p1 L98p1 P16°11 y16°11 Joquiey)) - JUSWASINGUIIa dsuddXy
LST LST LST LST VJAS - juswesmquiar asuadxy
606CC 606°TC (sLv'87€) (sLv'8ze) JUBUSOAUL Y JHS Ul (35Ea192p) aseatou]
€098 €0v°69 00€°L1 168°6L 8865°8L £0€1 syusy
PEPSET 06Ty 7£5°66 $18°891 y12°TL 00996 AWnoy) uewsinig - SUOHRNGIIUOD
E9LLYS  § E0EPST  $ $ 09%°c6¢ 19669  $ 86601 § § £9£'88¢ § UMOISOUIES JO A1) - SUCHINQLIUOD)
SNOLLVOIAISSVIOTY
ANV ANNAATY “LH0ddNS
fe10], SUOIOLNSOY SANURIUY suone1adQ [e0], SUOHOLISY DANUDOU] suonelredQ
Jouo(] Yy SUONOLIISIY] Jouo(] INOYNM Jouo(y UM SUOIOLNSSY JOUO(] INOYIIM

610¢ ‘1€ Jquioa

0T0T ‘1€ Joquaoa(

STLLIALLDY JO SINIWALVLS dITIVLIA

610T PU® (0T ‘1€ 12qWda( papuy s1edx

P3NuUijuUod - NOILVINHOANI AMVLININI1ddNS

NOILLVIOJdHOD INTNJOTIATA NVIASLALS/NMOLSTNYL



Ile

PS86ES  $ 960°8¢ $ 8SL'10S  $ 115°6¢S  $ 01T°¢S $ 10€98y  §

S08°1 0951 ST ¥90°1 $90°1 SNOJUR[[SOSTIA]
6L8°TY T10°81 L98VT 3877 $€9°81 08%°ST uoezijowe pue uoneroaideq
T6S°s T6S°S LL9*Y LLYY sourusIUIRW pue siredoy
96£°C1 96£°T1 6167 6167 S90UISJUOD PUE STUNAIIA
94! Syl Syt sS4 SoBIe1jO 901AISS pue Yurg
9ey'e 9eyE $00°c $00°c soueInsu|
69L ¥6 SL9 38y 14! YLy 1sala3uy
900°1 900°1 6v€1 LLTT (A SoXe)} 9Je)S0 [ey
188747 11¥ LLTY LLTY juswdinbs 001330
0891 0891 0EVl 0EV'1 sarjddns 20130
6678 6678 088°61 088°61 sy
896°€T 081°¢ 88.°0C 199°9C STy 9€TTT S99J [BUOISS9J0Iq
96T°S 96C°S 8LL'E 8LL'E suondiosqns pue sen(]
LY8VE LY8pE £88°9¥ £88°0% Sunmioar pue unadey
800°1 800°1 8LO°T 8L0°T Sunund pue s8eisog
61€9 61€9 ¥16°S v16°S 9SES[ IOIYa A
LTV LTV 0£0°] 0€0°1 [oARI],
66£°S 66£°S LOET LOE‘1 Sururey) [euUOISSOJOI]
29y 79y 896y 896t 1ouIoyul pue suoydso],
SSI'ey SPLS 01¥°L€E yS1veE 6L0°6 SLOST ooeds 201jJ0 paieys
€V0°LS €V0°LS 011°9¢ 01196 sujouaq sokojdwy
11681 116°81 LLT'81 LLT'8I soxe} [[oIAed
6€CCST  $ $ 6€7°CST  $ T06°esz  $ $ T06°€sT $ Salre[es
s3s0)) euonesdp
[e10L SAIUDUY suoneledQ 210, SATIUSOU] suoneled(
610C ‘1€ 12quaoag 0202 ‘1 ¢ 1equiedsg

SEASNAIXT A0 SINTFIWIALV.LS A TIVLIA

6107 PUE 0Z0T ‘1€ 19qUIada( papuy sIeax
panupuod - NOLLVIARIOANI AAVININATAINS
NOILVHOJIOD INTFNJOTIATA NVINSLALS/NAOLSTN VL



JAMESTOWN/STUTSMAN DEVELOPMENT CORPORATION
SUPPLEMENTARY INFORMATION - continued

Years Ended December 31, 2020 and 2019

BUDGET VERSUS ACTUAL - OPERATIONS

Year Ended December 31, 2020

SUPPORT AND REVENUE
Contributions - City of Jamestown
Contributions - Stutsman County
Contributions - other sources
Rents
Expense reimbursements - SEPA
Expense reimbursements - Chamber
Loss on disposition of assets
Miscellaneous

TOTAL SUPPORT AND REVENUE

EXPENSES
Salaries
Payroll taxes
Employee benefits
Shared office space
Telephone and internet
Professional training
Travel
Vehicle lease
Postage and printing
Marketing and recruiting
Dues and subscriptions
Professional fees
Office supplies
Office equipment
Real estate taxes
Interest
Insurance
Bank and service charges
Meetings and conferences
Repairs and maintenance
Depreciation
Miscellaneous

TOTAL EXPENSES

CHANGE IN NET ASSETS

Unaudited Favorable
Budget Actual (Unfavorable)
$ 393,650 $ 388,363 $ (5,287)
96,600 96,600
300 25 (275)
29,500 1,303 (28,197)
260 257 3)
17,850 11,914 (5,936)
(199) (199)
2,000 11,772 9,772
540,160 510,035 (30,125)
252,000 253,902 (1,902)
19,350 18,277 1,073
67,007 56,110 10,897
49,248 25,075 24,173
4,500 4,968 (468)
5,000 1,307 3,693
5,150 1,030 4,120
6,360 5,914 446
1,150 1,078 72
60,000 46,883 13,117
4,000 3,778 222
22,050 22,236 (186)
2,400 1,430 970
8,457 4,277 4,180
6,650 172 6,478
474 (474)
2,100 3,005 (905)
250 245 5
17,500 4,919 12,581
5,000 4,677 323
25,480 (25,480)
1,000 1,064 (64)
539,172 486,301 52,871
$ 988 $ 23,734 $ 22,746
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